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Solutions that move you 



VTA started implementing schedule adjustments to 
improve reliability and align with BART. 

Santa Clara and San Mateo counties celebrate 
the opening of the US 101 Express lanes. 

VTA provides "Check-up from the Neck-up” , 
providing Mental Health Services to employees. 

Prototype VTA's BART Silicon Valley Phase II is a 6-mile 
project that extends BART services to downtown San Jose 

and the City of Santa Clara. 

Montague Expressway Pedestrian Overcrossing 
receives two awards, Active Transportation Project of the 

year award and the 2022 Excellent Engineering Award. 

Calfornia Energy Commission's Clean Transportation Program grants award to help 
VTA roll toward a Greener future fleet.
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Total expenditures were $287.0 million an increase of $49.1 million from FY 2021. The increase 
was largely from 2016 Measure B activities on highway interchanges, local streets and roads as 
well as county expressways.  Congestion Management and Highway Program also reported 
major activities in various projects such as the US101/De La Cruz Blvd./Trimble Road, US101/ 
Zanker Rd/Skyport Dr/4th St, US101/SR25, and 1-280/Wolfe Road. 

Capital Assets and Debt Administration 

Capital assets – VTA’s investment in capital assets is entirely in its business-type activity since VTA 
has no capital assets invested in the governmental activities.  As of June 30, 2022, investment in 
capital assets net of accumulated depreciation, amounts to $5.2 billion. This investment in capital 
assets includes Land and Right-of-Way, Buildings, Improvements, Equipment & Furniture, Vehicles, 
the Caltrain-Gilroy Extension, Light Rail Tracks/Electrification, Leasehold Improvements, and Other 
Operating Equipment. During FY 2022, VTA acquired and constructed $202.3 million of capital 
assets. 

Capital Assets 
(Net of Accumulated Depreciation) 

(In thousands) 

2022 2021 
Land and Right-of-way $ 1,850,218 $ 1,848,342 
Construction in progress  1,067,584  1,019,068 
Buildings and improvements  905,160  911,045 
Furniture and fixtures  235,742  285,051 
Vehicles  378,819  391,453 
Caltrain-Gilroy Extension  29,907  31,338 
Light Rail Tracks/Electrification  700,339  701,677 
Other operating equipment  32,330  5,124 
Leasehold improvements  3,277  3,777 
Right-to-use assets  2,224  — 
Total $ 5,205,600 $ 5,196,875 

Additional information on VTA’s capital assets can be found in Note 6 – Capital Assets.
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Long-term debt – At year end, VTA has $852.4 million bonds outstanding. For FY 2022, the total 
principal debt payment made was approximately $51.2 million, and total amortization of the bond 
premium was $2.8 million. 

Outstanding Debt 
(In thousands) 

2022 2021 
Business-type Activities: 

Sr. Lien Sales Tax Revenue Bonds (1976 Tax) $ 95,035 $ 113,160 
Secured by Toll Revenues 23,247 23,302 

Governmental Activities: 
Sr. Lien Sales Tax Revenue Bonds (2000 Tax) 734,086 769,949 

Total $ 852,368 $ 906,411 

More information on these transactions is included in Note 7g – Long-Term Debt and Liabilities. 

The Senior Lien Sales Tax Revenue Bonds, secured by 1976 sales tax revenues, are rated “AAA” from 
Standard & Poor’s (S&P), “AA” rating from Fitch, and a “Aa2” rating from Moody’s. 

The Senior Sales Tax Revenue Bonds, secured by 2000 Measure A sales tax revenues, are rated “Aa2” 
from Moody’s and “AA+” from S&P. 

Additional information on VTA’s long-term debt can be found in Note 7 – Long-term Debt and 
Liabilities. 

Economic Factors and New Year's Budgets 

On June 3, 2021 by the VTA Board of Directors.  The VTA Transit operating budget was $531.9 
million for FY 2022 and $543.9 million for FY 2023. There are no proposed changes to fares. With 
minor changes to staffing, the VTA Transit Proposed Budget reflects an increase in service levels to 
pre-pandemic levels. The implementation of the 2019 New Transit Service Plan (NTSP) in December 
2019, resulted in increased ridership and boarding per hour, but was interrupted by the outbreak of the 
COVID-19 pandemic and subsequent shelter-in-place-order. As the economy continued to reopen and 
the government reduced pandemic-related restrictive measures, VTA continued to restore transit 
services to the intended level of the NTSP during FY 2022. 

The Proposed Budget includes funding for state of good repair projects including the purchase of 
electric and hybrid buses to replace those that have exceeded their useful life, the rehabilitation of 
VTA's rail infrastructure, overhead catenary system, light rail system elevators and escalators, 
passenger facilities, information systems. In FY 2022, the Capital Program also invested in strategies 
that focuses on increasing VTA transit speed; improving reliability, service and safety, upgrades and 
enhancements of information systems and technology; as well as reducing operating costs.
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Part of the Proposed Budget is the operations and maintenance of Silicon Valley Berryessa Extension 
(SVBX), phase 1 of the Silicon Valley BART Extension. FY 2022 was the second full year of 
operation since it began revenue service in June 2020. The Proposed FY 2022 and FY 2023 2000 
Measure A Capital Program includes additional appropriation for Silicon Valley Santa Clara Extension 
(SVSX), phase 2 of the Silicon Valley BART Extension. This project is planned to  utilize cash-on-
hand and projected cash receipts; it does not anticipate incurring additional debt in this two-year 
period. 

Requests for Information 

Please address all questions or requests for additional information to the Finance and Budget Division, 
Attention:  Chief Financial Officer, Santa Clara Valley Transportation Authority, 3331 North First 
Street, Building C, Second Floor, San Jose, CA 95134-1927
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SANTA CLARA VALLEY TRANSPORTATION AUTHORITY 
Statement of Net Position 

June 30, 2022 
(In thousands) 

Business-Type 
Activities 

Governmental 
Activities Total 

ASSETS: 
Cash and investments $ 1,102,058 $ 1,080,262 $ 2,182,320 
Receivables, net  
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519 7,345 
Internal balances 1,230 (1,230) — 
Other receivables 3,311 — 3,311 
Due from other agencies 84,061 134,833 218,894 
Inventories 28,571 — 28,571 
Other current assets 6,117 5 6,122 
Restricted cash and investments 106,624 50,663 157,287 
Long-term receivable 266 — 266 
Leases receivable 67,012 — 67,012 
Net OPEB asset 82,007 — 82,007 
Capital assets: 

Capital assets - nondepreciable 2,917,802 — 2,917,802 
Capital assets - depreciable, net of accumulated depreciation 2,285,574 — 2,285,574 
Right to use assets, net of accumulated amortization 2,224 — 2,224 

Total assets 6,693,683 1,265,052 7,958,735 
DEFERRED OUTFLOWS OF RESOURCES: 

Hedging derivative instruments — 40,835 40,835 
Refunding amounts 3,826 3,069 6,895 
Pension related 75,848 — 75,848 
OPEB related 33,542 — 33,542 

Total deferred outflows of resources 113,216 43,904 157,120 
LIABILITIES: 

Accounts payable and accrued expenses 30,379 67,078 97,457 
Deposits 623 — 623 
Accrued payroll and related liabilities 11,620 — 11,620 
Bond interest and other fees payable 632 8,622 9,254 
Unearned revenues 31,824 532 32,356 
Other accrued expenses 520 — 520 
Due to other agencies 59,159 30,740 89,899 
Noncurrent liabilities:
    Due within one year: Bonds, notes, leases, claims, comp absences 37,064 36,460 73,524 

Due in more than one year: 
Bonds, notes, leases, claims, comp absences 171,542 697,626 869,168 

    Derivative instruments — 40,835 40,835 
    Net pension liability 316,947 — 316,947 

Total liabilities 660,310 881,893 1,542,203 
DEFERRED INFLOWS OF RESOURCES: 

Pension related 49,125 — 49,125 
OPEB related 23,612 — 23,612 
Leased asset related 65,367 — 65,367 
Deferred amount on refunding — 2,691 2,691 

Total deferred inflows of resources 138,104 2,691 140,795 
NET POSITION: 
Net investment in capital assets 5,097,498 — 5,097,498 
Restricted: 

1996 Measure B transit program 1,701 — 1,701 
2016 Measure B transit program — 856,034 856,034 
Air quality program — 4,227 4,227 
Pollution mitigation — 31,359 31,359 
Swap collateral — 40,835 40,835 
Debt service 8,329 49,507 57,836 
Congestion management program — 1,936 1,936 

Unrestricted (Note 2j) 900,957  (559,526)  341,431 
Total net position $ 6,008,485 $ 424,372 $ 6,432,857 

See Accompanying Notes to Basic Financial Statements 2-21



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Activities 

For the year ended June 30, 2022 
(In thousands) 

Business-Type 
Activities 

Governmental 
Activities 

TotalTransit 
Congestion 

Management 
EXPENSES: 

Labor, overhead, materials and professional
   services and other operations $ 708,316 $ 8,165 $ 716,481 
Capital expenses on behalf of,
     and contribution to other agencies  

 

 
 
 
 

 
 
 
 
 

 
 
 
 
 
 
 

3,178  
 
 
 
 
 
 

 
 
 
 
 

 
 
 
 

 

185,990  189,168 
Altamont Corridor Express and Caltrain subsidies 12,457 —  12,457 
Program payments 20,181  20,181 
Other expenses 681 600  1,281 
Claims and change in future claim estimates 15,594 —  15,594 
Interest expense 5,206 35,158  

 
40,364 

Total expenses 745,432 250,094 995,526 
PROGRAM REVENUES: 

Charges for services 40,221 3,082  43,303 
Operating grants 316,428 111,751  428,179 
Capital grants 10,643 — 10,643 

Total program revenues 367,292 114,833 482,125 
Net program revenues (expenses) (378,140) (135,261) 

 
 
 

 
(513,401) 

GENERAL REVENUES AND TRANSFERS: 
General revenues: 

Sales tax revenue 321,768 516,470  838,238 
Investment earnings/(losses) (22,637) (27,136)  (49,773) 
Other general revenues 3,198 789  3,987 

Transfers 275,291 (275,291) 
 

— 
Total general revenues and transfers 577,620 214,832 792,452 
Change in Net Position 199,480  79,571 

 
 
 279,051 

Net Position, beginning of year, as restated 5,809,005 344,801 6,153,806 
Net Position, end of year $ 6,008,485 $ 424,372 

 
$ 6,432,857 

See Accompanying Notes to Basic Financial Statements 2-22



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Fund Net Position 

Proprietary Funds 
June 30, 2022 
(In thousands) 

Business-Type Activities 

VTA 
Transit 

BART 
Operating 

Express 
Lanes 

Joint 
Development 

Total 
Enterprise 

Internal 
Service 
Fund 

ASSETS: 
Current assets: 
Cash and cash equivalents $ 10,577 $ 4,750 $ 4,047 $ 211 $ 19,585 $ 26,496 
Investments     

      
      
      
      
      
      

      
      

      
      
      

      
      

      
      
      
      
      
      
      
      
      
      
      
      

      
      
      
      

672,205  296,413 465  25,142 994,225 61,752 
Receivables, net 5,669 557 588 12 6,826 — 
Leases receivable 2,819 — — — 2,819 — 
Due from other funds 4,535 — — 6 4,541 — 
Due from other agencies 72,301 11,652 — 108 84,061 — 
Inventories 28,571 — — — 28,571 — 
Other current assets 3,117 3,000 — — 6,117 — 
Restricted cash and cash equivalents
   with fiscal agent 1,744 98,295 6,585 — 106,624 — 

Total current assets 801,538 414,667 11,685 25,479 1,253,369 88,248 
  Noncurrent assets:

 Long-term receivable 266 — — — 266 — 
Leases receivable 64,193 — — — 64,193 — 
 Net OPEB asset 82,007 — — — 82,007 — 

     Capital assets - non-depreciable:
 Land and right of way 1,128,555 721,663 — — 1,850,218 — 
 Construction in progress 195,803 864,627 4,607 2,547 1,067,584 — 

     Capital assets - depreciable/amortizable:
 Right-to-use assets 2,426 — — — 2,426 — 
 Caltrain - Gilroy extension 53,790 — — — 53,790 — 
 Buildings and improvements 690,006 515,734 1,882 — 1,207,622 — 
 Furniture and fixtures 176,941 338,877 7,488 — 523,306 — 
 Vehicles 655,583 144,666 — — 800,249 — 
 Light-rail tracks and electrification 515,500 605,804 — — 1,121,304 — 
 Leasehold improvements 9,851 — — — 9,851 — 
 Others 81,186 51 1,468 — 82,705 — 
 Less accumulated depreciation/amortization (1,284,926) (227,753) (776) — (1,513,455) — 
  Net capital assets 2,224,715 2,963,669 14,669 2,547 5,205,600 — 

Total noncurrent assets 2,371,181 2,963,669 14,669 2,547 5,352,066 — 
Total assets 3,172,719 3,378,336 26,354 28,026 6,605,435 88,248 

     
DEFERRED OUTFLOWS OF 

RESOURCES: 
Refunding amounts 3,826 — — — 3,826 — 
Pension related 75,848 — — — 75,848 — 
OPEB related 33,542 — — — 33,542 — 

Total deferred outflows of resources 113,216 — — — 113,216 — 

(continued on next page)

See Accompanying Notes to Basic Financial Statements 2-23



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Fund Net Position (continued)

Proprietary Funds
June 30, 2022
(In thousands)

Business-Type Activities
Internal
Service
Fund

VTA
Transit

BART 
Operating

Express 
Lanes

Joint 
Development

LIABILITIES: 

Total
Enterprise

Current liabilities:
 Current portion of long-term debt 16,910 — 70 — 16,980 — 
 Accounts payable and accrued expenses 27,693 498 1,573 492 30,256 123 
 Leases payable 144 — — — 144 — 
 Deposits 298 — — 325 623 — 
 Accrued payroll and related liabilities 11,620 — — — 11,620 
 Bond interest and other fees payable 333 — 299 — 632 — 
 Unearned revenues 31,580 — — 244 31,824 — 
 Other accrued expenses 520 — — — 520 — 
 Due to other agencies 59,159 — — — 59,159 — 
 Claims liability — — — — — 5,649 
 Compensated absences — — — — — 14,291 

Total current liabilities 148,257 498 1,942 1,061 151,758 20,063 
Noncurrent liabilities:

 Claims liability — — — — — 41,386 
 Compensated absences — — — — — 26,706 
 Long-term debt 78,125 — 23,177 — 101,302 — 
 Leases payable 2,148 — — — 2,148 — 
 Net pension liability 316,947 — — — 316,947 — 

Total noncurrent liabilities 397,220 — 23,177 — 420,397 68,092 
Total liabilities 545,477 498 25,119 1,061 572,155 88,155 
DEFERRED INFLOWS OF

 RESOURCES:    
Pension Related 49,125 — — — 49,125 — 
OPEB Related 23,612 — — — 23,612 — 
Leased asset related 65,367 — — — 65,367 — 

Total deferred inflows of resources 138,104 — — — 138,104 — 

NET POSITION: 
Net Investment in Capital Assets 2,131,282 2,963,669 — 2,547 5,097,498 — 
Restricted: 

1996 Measure B projects 1,701 — — — 1,701 — 
Debt service 1,744 — 6,585 — 8,329 — 

Unrestricted (Note 2j) 467,627 414,169 (5,350) 24,418  900,864 93 
Total net position $ 2,602,354 $ 3,377,838 $ 1,235 $ 26,965 $ 6,008,392 $ 93 

Reconciliation of the Statement of Fund Net Position to the Statement of Net Position: 
Net Position of Enterprise Funds $ 6,008,392 
Net Position of Internal Service Funds, which benefits Business-Type Activities 93 
Net Position of Business-Type Activities (Page 2-21) $ 6,008,485 
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SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Revenues, Expenses, and Changes in Fund Net Position 

Proprietary Funds 
For the year ended June 30, 2022 

(In thousands) 

Business-Type Activities 

VTA 
Transit 

BART 
Operating 

Express 
Lanes 

Joint 
Development 

Total 
Enterprise 

Internal 
Service 
Fund 

OPERATING REVENUES: 
Fares - Transit $ 20,885 $ — $ — $ — $ 20,885 $ — 
Fares - Paratransit       

      
      
      
      
      

      
      
      
      
      
      
      
      
      
      
      
      
      

      
      
      
      

      
      
      
      
      
      
      

      
      
      
      
   

1,036 — — — 1,036 — 
Fares - Bart — 4,182 — — 4,182 — 
Toll revenues collected — — 7,797 — 7,797 — 
Advertising and others 3,057 — — — 3,057 — 
Charges for services 2,597 — — 667 3,264 17,957 

Total operating revenues 27,575 4,182 7,797 667 40,221 17,957 
OPERATING EXPENSES: 

Labor cost 344,133 1,481 — — 345,614 — 
Materials and supplies 37,401 4 — — 37,405 — 
Services 51,203 66,445 2,529 3,902 124,079 — 
Utilities 9,124 48 54 — 9,226 — 
Casualty and liability 16,890 441 — — 17,331 — 
Purchased transportation 25,783 — — — 25,783 — 
Leases and rentals 1,326 — — — 1,326 — 
Miscellaneous 1,426 3 4 7 1,440 2,949 
Depreciation/amortization expense 85,526 108,040 776 — 194,342 — 
Costs allocated to capital and other programs (33,644) — 353 69 (33,222) — 
Claims and change in future claims estimates — — — — — 15,594 

Total operating expense 539,168 176,462 3,716 3,978 723,324 18,543 
Operating income/(loss) (511,593) (172,280) 4,081 (3,311) (683,103) (586) 
NON-OPERATING REVENUES (EXPENSES): 

Sales tax revenue 258,474 63,294 — — 321,768 — 
Federal operating assistance and other grants 172,614 — — — 172,614 — 
State and local operating assistance grants 143,814 — — — 143,814 — 
Caltrain subsidy (9,120) — — — (9,120) — 
Capital expense on behalf of, and contribution
  to other agencies     (1,025) (1,149) (1,004) — (3,178) — 

Altamont Corridor Express subsidy (3,337) — — — (3,337) — 
Investment earnings/(losses) (13,205) (8,157) (7) (655) (22,024) (613) 
Interest expense (3,705) — (1,501) — (5,206) — 
Other income 1,906 — — — 1,906 1,292 
Other expenses (681) — — — (681) — 

Total non-operating revenue (expenses) 545,735 53,988 (2,512) (655) 596,556 679 
Income (loss) before capital contributions 
   and transfers 34,142 (118,292) 1,569 (3,966) (86,547) 93 
   Capital grants and contributions 10,260 — — 383 10,643 — 
   Transfers in 95,408 174,123 5,684 76 275,291 — 
Change in net position 139,810 55,831 7,253 (3,507) 199,387 93 
Net Position, beginning of year, as restated 2,462,544 3,322,007 (6,018) 30,472 5,809,005 — 
Net position, end of year $ 2,602,354 $ 3,377,838 

 
$ 1,235 $ 26,965 

 
$ 6,008,392 

 
$ 93 

Reconciliation of the Statement of Revenues, Expenses & Changes in Fund Net Position to the Statement of Activities: 
Change in net position of the Enterprise Funds $ 199,387 
Change in net position of the Internal Service Fund, which benefits Business-Type Activities  93 
Change in net position of Business-type Activities (Page 2-22) $ 199,480 

See Accompanying Notes to Basic Financial Statements 2-25



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Cash Flows 

Proprietary Funds 
For the year ended June 30, 2022 

(In thousands) 

Business-Type Activities 

VTA 
Transit 

BART 
Operating 

Express 
Lanes 

Joint 
Development 

Total 
Enterprise 

Internal 
Service 
Fund 

CASH FLOWS FROM OPERATING 
     ACTIVITIES: 

Cash received from transit fares $ 17,963 $ 4,182 $ — $ — $ 22,145 $ — 
Cash received from Paratransit fares 1,036 — — — 1,036 — 
Cash received from Tolls — — 7,797 — 7,797 — 
Cash received from advertising 3,683 — — — 3,683 — 
Cash paid for labor costs (343,304) (1,481) — (69) (344,854) — 
Cash paid to suppliers (55,748) (66,938) (3,528) (3,974) (130,188) — 
Cash paid for purchased transportation (25,783) — — — (25,783) — 
Cash received from contributions — — — — — 17,957 
Payments made to beneficiaries — — — — — (10,814) 
Payments made to third party contractors — — — — — (2,949) 
Other receipts/(payments) 2,597 — 1,259 776 4,632 — 

Net cash provided by/(used in) operating 
     activities

     

(399,556) (64,237) 5,528 (3,267) (461,532) 4,194 
CASH FLOWS FROM NONCAPITAL  

FINANCING ACTIVITIES: 
Operating grants received 321,773 — — — 321,773 — 
Sales tax received 256,046 62,665 — — 318,711 — 
Caltrain subsidy (9,120) — — — (9,120) — 
Altamont Corridor Express subsidy (3,337) — — — (3,337) — 
Capital contributions to other agencies (3,248) (1,149) (1,004) — (5,401) — 
Transfers in 94,744 — — 76 94,820 — 
Net cash provided by/(used in) non-capital 
     financing activities 656,858 61,516 (1,004) 76 717,446 — 

CASH FLOWS FROM CAPITAL AND   
     RELATED FINANCING ACTIVITIES: 

Payment of long-term debt (19,625) — (55) — (19,680) — 
Advance (to)/from other governments 23,608 — — — 23,608 — 
Interest and other fees paid on long-term debt (2,710) — (1,501) — (4,211) — 
Acquisition and construction of capital assets (84,220) (209,935) (5,387) — (299,542) — 
Capital contribution from other entities 45,993 — — 441 46,434 — 
Capital acquisition from other funds 664 174,123 5,684 — 180,471 — 

Net cash provided by/(used in) capital and 
     related financing activities (36,290) (35,812) (1,259) 441 (72,920) — 

CASH FLOWS FROM INVESTING 
     ACTIVITIES: 

Proceeds from sale of investments 588,813 215,101 734 33,561 838,209 69,890 
Purchase of investments (825,378) (198,854) (437) (31,148) (1,055,817) (69,105) 
Interest income received 7,892 2,508 9 268 10,677 277 

Net cash provided by/(used in) investment 
     activities (228,673) 18,755 306 2,681 (206,931) 1,062 

Net increase/(decrease) in cash and
   cash equivalents (7,661) (19,778) 3,571 (69) (23,937) 5,256 
Cash and cash equivalents, beginning of year 19,982 122,823 7,061 280 150,146 21,240 
Cash and cash equivalents, end of year $ 12,321 $ 103,045 $ 10,632 $ 211 $ 126,209 $ 26,496 

      
      
      
      
      
      
      
      
      
      

      

      
      
      
      
      
      

      

      
      
      
      
      
      

      

      
      
      

      

      
      

See Accompanying Notes to Basic Financial Statements 2-26



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Cash Flows

Proprietary Funds (continued)
For the year ended June 30, 2022

(In thousands)

Business-Type Activities

VTA
Transit

BART 
Operating

Express
Lanes

Joint 
Development

Total 
Enterprise

Internal 
Service 
Fund

RECONCILIATION OF 
    OPERATING INCOME/(LOSS) 
    TO NET CASH PROVIDED BY/
    (USED IN) OPERATING ACTIVITIES 

Operating income/(loss) $ (511,593) $ (172,280) $ 4,081 $ (3,311) $ (683,103) $ (586) 

Adjustments to reconcile operating  
income/(loss) to net cash provided  
by/(used in) operating activities: 

     
     

  

Depreciation 85,526 108,040 776 — 194,342 — 
   

   
   
   
   
   
   
   
   

Changes in operating assets and liabilities: 
Other current assets (605) — — — (605) — 
Receivables (70,452) — (588) (35) (71,075) — 
Inventories (845) — — — (845) — 
Accounts payable 62,800 3 1,259 — 64,062 — 
Other accrued liabilities 6,071 — — — 6,071 4,780 
Deposits from others (3) — — — (3) — 
Unearned revenue 68,156 — — 79 68,235 — 
Pension and OPEB related (38,611) — — — (38,611) — 

Net cash provided by/(used in) 
     operating activities $ (399,556) $ (64,237) $ 5,528 $ (3,267) $ (461,532) $ 4,194 

Reconciliation of cash and cash equivalents to 
    the Statement of Fund Net Position: 
Unrestricted: 

Cash and cash equivalents $ 10,577 $ 4,750 $ 4,047 $ 211 $ 19,585 $ 26,496 
Restricted: 

Cash and cash equivalents with fiscal 
agent     1,744 98,295 6,585 — 106,624 — 

$ 12,321 $ 103,045 $ 10,632 $ 211 $ 126,209 $ 26,496 
NONCASH ACTIVITIES: 
Increase/(Decrease) in fair value of 

 investments    $ (17,075) $ (10,409) $ (15) $ (882) $ (28,381) $ (852) 
Noncash capital contributions 5 — — — 5 — 
GASB 87 leased asset related 2,044 — — — 2,044 — 
Total non-cash activities $ (15,026) $ (10,409) $ (15) $ (882) $ (26,332) $ (852) 
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SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Balance Sheet 

Governmental Funds 
June 30, 2022 
(In thousands) 

Special Revenue Funds 

2000 
Measure A 
Program 

2016 
Measure B 
Program 

Congestion 
Management 

Program 

Congestion 
Management 
& Highway 

Program 
BAAQMD 
Program 

SB83 
VRF 

Total 
Governmental 

Funds 
ASSETS: 
Cash and cash equivalents $ 2,122 $ 2,947 $ 1,596 $ 8,667 $ 1,172 $ 3,252 $ 19,756 
Investments 203,110 825,323 — 403  3,348 28,322 1,060,506 
Accounts receivables 484 — — 35 — — 519 
Due from other funds — — — 1,386 — 5 1,391 
Due from other agencies 59,294 48,870 498 26,171 — — 134,833 
Other assets 5 — — — — — 5 
Restricted cash with fiscal agent 49,507 — — 1,156 — — 50,663 
Total assets $ 314,522 $ 877,140 $ 2,094 $ 37,818 $ 4,520 $ 31,579 $ 1,267,673 

LIABILITIES: 
Accounts payable $ 29,445 $ 19,312 $ 54 $ 17,754 $ 293 $ 220 $ 67,078 
Unearned revenue 532 — — — — — 532 
Due to other funds 827 1,794 — — — — 2,621 
Due to other agencies 10,572 — 104 20,064 — — 30,740 
Total liabilities 41,376 21,106 158 37,818 293 220 100,971 

FUND BALANCES: 
Restricted 273,146 856,034 1,936 — 4,227 31,359 1,166,702 
Total fund balances 273,146 856,034 1,936 — 4,227 31,359 1,166,702 
Total liabilities and
   fund balances $ 314,522 $ 877,140 $ 2,094 $ 37,818 $ 4,520 $ 31,579 $ 1,267,673 

      
       
       
       
       
       

       
       
       
       

       
       

Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Position 
Amounts reported for governmental activities in the statement of net position (page 2-21) are different because: 
Total governmental fund balance $ 1,166,702 
   
      

     

 
Long-term liabilities, including bonds payable, are not due and payable in the current period

 and therefore, are not reported in the fund: 
Long-term debt  (734,086) 
Derivative instruments  

 
 
  

 

(40,835) 
Deferred inflows of resources related to refunding costs (2,691) 
Deferred outflows of resources related to derivative instruments 40,835 
Deferred outflows of resources related to refunding costs 3,069 (733,708) 

 
  

Interest payable on bonds outstanding is not due and payable in the current period, 
and therefore, is not reported in the funds (8,622) 

Net position of government activities (page 2-21) $ 424,372 

See Accompanying Notes to Basic Financial Statements 2-28

  



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds 
For the year ended June 30, 2022 

(In thousands) 

Special Revenue Funds 

2000 
Measure A 
Program 

2016 
Measure B 
Program 

Congestion 
Management 

Program 

Congestion 
Management 
& Highway 

Program 
BAAQMD 
Program 

SB83 
VRF 

Total 
Governmental 

Funds 
REVENUES: 

Sales tax revenue $ 258,470 $ 258,000 $ — $ — $ — $ — $ 516,470 
Assessment to member agencies — — 2,942 — — — 2,942 
Administrative fees — — 140 — — — 140 
Federal grant revenues 3,486 — 1,603 1,042 — — 6,131 
State and local grants 6,624 — 912 71,388 2,427 15,890 97,241 
Federal subsidy for Build America Bonds 8,379 — — — — — 8,379 
Investment earnings (5,211) (21,142) 2 — (93) (692) (27,136) 
Other revenues 474 — 315 — — — 789 

Total revenues 272,222 236,858 5,914 72,430 2,334 15,198 604,956 
EXPENDITURES: 
Congestion Management - Current 

Labor and overhead costs 2 1,236 5,530 — — — 6,768 
Professional services — 810 570 — — — 1,380 
Materials and services — — 17 — — — 17 
Capital expenditures on behalf of,
    and contributions to other agencies 17,711 101,455 78 66,746 — — 185,990 
Program payments — — — — 2,835 17,346 20,181 
Other expenditures 564 36 — — — — 600 

Debt Service: 
Principal 35,015 — — — — — 35,015 
Interest 37,051 — — — — — 37,051 

Total expenditures 90,343 103,537 6,195 66,746 2,835 17,346 287,002 
Excess (deficiency) of revenues
    over expenditures 181,879 133,321 (281) 5,684 (501) (2,148) 317,954 

OTHER FINANCING SOURCES & USES 
Transfers out (246,017) (23,590) — (5,684) — — (275,291) 

Net change in fund balances (64,138) 109,731 (281) — (501) (2,148) 42,663 
Fund balances, beginning of year 337,284 746,303 2,217 — 4,728 33,507 1,124,039 
Fund balances, end of year $ 273,146 $ 856,034 $ 1,936 $ — $ 4,227 

 
$ 31,359 $ 1,166,702 

       
       
       
       
       
       
       
       

       
       
       

       
       
       

       
       
       

       

       
       
      

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of Governmental Funds to 
the Statement of Activities:    

Amounts reported for governmental activities in the statement of activities (page 2-22) are different because: 
Net change in fund balances - total governmental funds $ 42,663 
   Repayment of debt service is an expenditure in the governmental funds, but reduces the long-term liabilities  35,015 

Expenses reported in the statement of activities do not require the use of current 
 financial resources and therefore, are not reported as expenditure in the governmental funds        

      
      
      

Amortization of bond premium  
 
 

848 
Amortization of gain on refunding debt 196 
Amortization of loss on refunding debt (373) 
Change in accrued interest payable  1,222  1,893 

Change in net position of governmental activities (page 2-22) $ 79,571 

See Accompanying Notes to Basic Financial Statements 2-29



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Fiduciary Net Position 

Fiduciary Funds 
June 30, 2022 
(In thousands) 

ATU Pension, 
ATU Medical & 

OPEB Trust 
Funds 

ASSETS: 
Cash and investments: 
Cash and cash equivalents $ 10,594 
Corporate bonds 77,496 
Municipal bonds 2,431 
U.S. government agency bonds 63,901 
U.S. treasury 19,843 
Money market funds 1,864 
Equity based 572,504 
Real asset funds 78,600 
Alternative investments 187,864 

Receivables 1,175 
Due from other agencies 10 

Total assets 1,016,282 

LIABILITIES: 
Accounts payable 324 
Unearned revenues 29 
Due to other funds 3,311 

Total liabilities 3,664 

NET POSITION: 
Restricted for: 

ATU pension benefits 619,828 
Retiree medical benefits 353,553 
ATU retiree spousal medical benefits 23,024 
ATU retiree dental and vision benefits 16,213 

Total net position $ 1,012,618 

 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 
 
 

See Accompanying Notes to Basic Financial Statements 2-30



SANTA CLARA VALLEY TRANSPORTATION AUTHORITY
Statement of Changes in Fiduciary Net Position 

Fiduciary Funds 
For the year ended June 30, 2022 

(In thousands) 

ATU Pension, ATU 
Medical & OPEB 

Trust Funds 
ADDITIONS: 

Employee contributions $ 7,465 
Employer contributions 35,425 
Total contributions 42,890 

Investment earnings/(losses) 
Investment income 35,597 
Net change in the fair value of investments (122,870) 
Investment expense (6,164) 

Net investment earnings/(losses) (93,437) 
Total additions (50,547) 

DEDUCTIONS: 
Benefit payments 71,069 
 Services 2 
Administrative expenses 597 

Total deductions 71,668 

Change in net position (122,215) 
Net position, beginning of year 1,134,833 
Net position, end of year $ 1,012,618 

 
 

 
 
 
 
 

 
 
 
 

 
 

See Accompanying Notes to Basic Financial Statements 2-31
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NOTE 1 – THE FINANCIAL REPORTING ENTITY 

Santa Clara Valley Transportation Authority (VTA), which was established in 1972, develops, 
maintains, and operates a public mass transit system for the benefit of the residents of the County 
of Santa Clara (County), California (State). VTA’s governing board consists of two members of 
the County Board of Supervisors, five City Council members from the City of San Jose, and five 
City Council members selected from among the remaining incorporated cities in the County. 

The accompanying basic financial statements  include the financial activities of the Santa Clara 
Valley Transportation Authority Amalgamated Transit Union (ATU) Pension Plan and the Other 
Post Employment Benefit Plan (the Plans) in the Trust Funds. The financial activities of the Plans 
are also included in the basic financial statements because they exclusively serve the employees of 
VTA. Due to the fact that the Plans are fiscally dependent on VTA, they are considered trust funds 
by VTA. 

The Santa Clara Valley Transportation Authority Congestion Management Program (CMP) was 
created in 1990 in response to Proposition 111.  The CMP is not legally separate from VTA. The 
CMP is responsible for the development and implementation of the Valley Transportation Plan 
(VTP), the long-range transportation and land use plan for the County, and for preparing and 
implementing the state-mandated CMP.  It is also responsible for the programming and oversight 
of discretionary federal, state, and local funds, and for serving as the program manager for certain 
countywide grant funds, including the Transportation Fund for Clean Air (TFCA). Annual 
contributions from 17 member agencies are based on a formula adopted by the Board of Directors 
of VTA.  The contribution formula considers each member agency’s share of Proposition 111, 
state gas tax revenues, as well as employment within the County. The CMP is included as a major 
governmental fund in the accompanying basic financial statements. 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Basis of Presentation 
Government-wide Financial Statements - The Statement of Net Position and Statement of 
Activities display information about VTA as a whole. These statements include the financial 
activities of the overall government, except for activities reported in fiduciary funds. 
Eliminations have been made to minimize the double counting of internal activities. These 
statements distinguish between the business-type and governmental activities of VTA. 
Business-type activities, which normally rely significantly  on fees charged to external 
parties, are reported separately from governmental activities, which normally are supported 
by taxes and inter-governmental revenues.
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The statement of activities presents a comparison between direct expenses and program 
revenues for the business-type and governmental activities. Direct expenses are those that are 
specifically associated with a program or function and; are, therefore, clearly identifiable to a 
particular function. Program revenues include: 1) charges paid by the recipients of goods or 
services offered by the programs; and 2) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular program.  Revenues that are 
not classified as program revenues, including all taxes, are presented as general revenues. 

Fund Financial Statements - The fund financial statements provide information about VTA’s 
funds, including fiduciary funds. Separate statements for each fund category – proprietary, 
governmental, and fiduciary – are presented. The emphasis of fund financial statements is on 
the major governmental and the enterprise funds, each displayed in separate columns. All 
governmental and enterprise funds of VTA are presented as major funds. 

The Proprietary Funds are used to account for activities for which a fee is charged to external 
or internal users for goods or services. VTA reports the following major Enterprise Funds: 

• The VTA Transit Fund accounts for the operations of VTA. The primary sources of 
funding for transit operations are the one-half cent sales tax, farebox collections, other 
federal/state TDA grants, as well as operating assistance from 2000 Measure A and 
2016 Measure B. 

• The BART Operating Fund is used to account for the 1/8-cent sales tax approved in an 
election by voters of County of Santa Clara requiring that sales tax revenues be 
expended on operations, maintenance, improvement and future capital needs of the 
16.1-mile VTA’s BART Silicon Valley Extension. 

• The Express Lanes Fund is used to account for operations of the 237/880 and US101/ 
SR 85 Express Lanes. The primary source of funding for the operations is toll revenues. 
The fund reports a long-term liability relating to a loan agreement primarily for funding 
construction costs of the Express Lanes project. 

• The Joint Development Fund is used to set aside the proceeds generated from VTA’s 
Joint Development Program, whose mission is to maximize the economic value of the 
agency’s real estate assets through site-appropriate development. The aggregated funds 
may be appropriated for the continued operation and development of VTA through 
formal action by the VTA Board of Directors. 

Additionally, VTA reports an Internal Service Fund that is used to account for compensated 
absences and risk management activities of VTA, which are managed through a combination 
of purchased insurance and self-insurance.
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The Governmental Funds are used to account for VTA’s governmental activities where the 
proceeds of specific revenue sources are legally restricted to expenditures for specific 
purposes and for the acquisition of capital assets or construction of major capital projects 
(other than those financed by the Enterprise Funds). VTA reports the following major special 
revenue funds: 

• The 2000 Measure A Special Revenue Fund is used to account for the 2000 Measure A 
Transit Improvement Program funded through a one-half cent sales tax as approved in 
an election by voters of County of Santa Clara requiring that sales tax revenues be 
expended on projects included in the scope of 2000 Measure A. 

• The 2016 Measure B Special Revenue Fund is used to account for the 2016 Measure B 
Program funded through a one-half cent sales tax approved in an election by voters of 
County of Santa Clara requiring that sales tax revenues be expended on enhancing 
transit, highways, expressways and active transportation (bicycles, pedestrians and 
complete streets). 

• The Congestion Management Program Special Revenue Fund is used to account for the 
congestion management planning, programming, and development services for Santa 
Clara County. Major sources of revenue for this fund are member agency assessments 
and federal and state grants. 

• The Congestion Management and Highway Program (CMHP) Capital Projects Fund is 
used to account for the acquisition of capital assets and construction of highway 
projects administered on behalf of State and other local governments. 

• Bay Area Air Quality Management District (BAAQMD) accounts for the activities that 
relate to the Transportation Fund for Clean Air (TFCA) program, for purposes of 
regulating emissions from stationary and mobile services. 

• Senate Bill (SB) 83 Vehicle Registration Fund (VRF) was established to administer the 
vehicle registration fee collected under SB 83 and approved by voters in 2010. The 
purpose is to fund congestion and pollution mitigation projects and programs. 

The Fiduciary Funds are used to account for assets held by VTA as a trustee. These assets  
cannot be used to support VTA's programs.  VTA's Trust Funds include retiree funds namely 
ATU Pension Plan, Other Post- Employment Benefits Trust (OPEB), ATU Spousal Medical, 
and Retiree Dental/Vision Plan. 
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(b) Basis of Accounting and Measurement Focus 
The government-wide, proprietary funds, and fiduciary trust funds financial statements are 
reported using the accrual basis of accounting and the economic resources measurement 
focus. Revenues are recorded when earned and expenses are recorded at the time liabilities 
are incurred, regardless of when the related cash flows take place. Non-exchange transactions 
in which VTA gives (or receives) value without directly receiving (or giving) equal value in 
exchange include sales tax and grants. Revenues from sales tax are recognized when the 
underlying transactions take place. Revenues from grants are recognized in the fiscal year in 
which all eligibility requirements have been satisfied. Fiduciary trust funds are also reported 
using accrual basis of accounting and the economic resources measurement focus. 

Operating revenues are generated directly from transit operations and consist principally of 
passenger fares, tolls, and rental income. Operating expenses for the transit, toll and rental 
operations include all costs related to providing those services. These costs include labor, 
fringe benefits, materials, supplies, services, utilities, leases and rentals, purchased 
transportation, and depreciation on capital assets. All other revenues and expenses not 
meeting these definitions are reported as non-operating revenues and expenses. 

The governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Revenues are 
recognized as soon as they are both measurable and available. Revenues are considered to be 
available when they are collectible within the current period or soon enough thereafter to pay 
liabilities of the current period. For this purpose, VTA considers revenues to be available if 
they are collected within 180 days of the end of the current fiscal period. Expenditures are 
generally recorded when a liability is incurred, as under accrual accounting. However, debt 
service expenditures, as well as expenditures related to vacation, sick leave, claims and 
judgments are recorded only when payment is due. General capital asset acquisitions are 
reported as expenditures in governmental funds.  Issuance of long-term debt and acquisitions 
under capital leases are reported as other financial sources. 

Sales taxes and interest associated with the current fiscal period are all considered to be 
susceptible to accrual; and so have been recognized as revenues of the current fiscal period. 
Entitlements are recorded as revenues when all eligibility requirements are met, including 
any time requirements, and the amount is received during the period or within the availability 
period for this revenue source (within 180 days of year-end).  Expenditure-driven grants are 
recognized as revenue source when the qualifying expenditures have been incurred and all 
other eligibility requirements have been met, and the amount is received during the period or 
within the availability period for this revenue source (within 180 days of year-end).  All other 
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revenue items are considered to be measurable and available only when cash is received by 
VTA. 

(c) Cash and Investments 
VTA contracts with money management firms to manage most of its investment portfolio. 
VTA’s investment program manager has oversight responsibility for investments managed 
by these firms. The securities are held by a third-party custodial bank. Purchases and sales of 
securities are reflected on the trade date. The remaining cash balances in certain VTA funds 
are invested in the Local Agency Investment Fund (LAIF). Unless there are specific legal or 
contractual requirements for specific allocations, income earned or losses arising from 
investments are allocated on a monthly basis to the appropriate fund(s) based on their 
average daily balances. 

Cash and cash equivalents include cash on hand, demand deposits, and short-term 
investments, which are readily convertible to known amounts of cash. Only investments with 
maturities of three months or less at the time of purchase are classified as cash equivalents. 
Restricted and unrestricted cash, and cash equivalents and cash and investments with fiscal 
agents are considered to be cash and cash equivalents for purposes of the accompanying 
statement of cash flows. Access to cash and investments with fiscal agents is similar to that 
of a demand deposit account and, therefore, investments are considered to be cash 
equivalents. 

(d) Inventories 
Inventories are valued at cost using the weighted average method, which approximates 
market. They are charged to expense at the time individual items are withdrawn from 
inventory (consumption method). Inventory consists primarily of parts and supplies relating 
to the maintenance of transportation vehicles and facilities. 

(e) Restricted Assets 
Restricted assets consist of monies and other resources, the use of which are legally restricted 
for capital projects and debt service. 

(f) Bond Discounts, Premiums, and Bond Refunding Gains/Losses 
Bond refunding gains/losses for the government-wide statement of net position and the 
proprietary funds are reported as deferred inflows/outflows of resources and amortized on a 
straight-line basis over a period equal to the term of the related bond. The discounts and 
premiums are amortized using the effective interest rate method. Bond discounts and 
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premiums in the government-wide and proprietary funds are presented as a reduction and 
addition, respectively, of the face amount of bonds payable. 

(g) Capital Assets 
It is VTA’s policy that assets with a value of $5,000 or more, and a useful life beyond one 
year are capitalized, included in the applicable proprietary fund financial statement and 
depreciated over their estimated useful lives. Property, facilities, and equipment are stated at 
historical cost. Normal maintenance and repair costs are charged to operations as incurred. 
Donated capital assets are stated at acquisition value. Improvements are capitalized and 
depreciated over the remaining useful lives of the related assets. 

Depreciation is computed using the straight-line method over estimated useful lives as 
follows: 

Asset being Depreciated Useful Life 

Buildings and improvements 25 to 50 years 

Furniture and fixtures 5 to 10 years 

Vehicles (excluding light-rail vehicles) 5 to 12 years 

Light-rail tracks, electrification, and light-rail vehicles 25 to 30 years 

Leasehold improvements 10 to 35 years 

Other operating equipment 5 to 10 years 

Governmental funds of VTA do not report capital outlays because these funds are used to 
fund capital projects related to the congestion program of the participating jurisdictions in the 
County or fund capital acquisition of the proprietary funds of VTA. Therefore, VTA's 
governmental activities do not report capital assets. 

(h) Vacation and Sick Leave Benefits 
It is the policy of VTA to permit employees to accumulate unused vacation and sick leave 
benefits up to the limit designated in the various collective bargaining agreements. As 
vacation and sick leave are used during the year, they are reported as expenses. Additionally, 
there is an amount charged each month to accrue the estimated increase in unused vacation 
and sick leave. The balance reflecting the year-end value of unused vacation and sick leave is 
reported in the Internal Service Fund.
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(i) Self-Insurance 
VTA retains $10 million in self-insurance for general liability and completely self-insures 
workers’ compensation claims. Estimated losses on claims other than workers’ compensation 
claims are charged to expense in the period the loss is determinable. Estimated losses for 
workers’ compensation claims are charged to expense as a percentage of labor in each 
accounting period. The costs incurred for workers’ compensation and general liability 
(including estimates for claims incurred but not yet reported) are reported in the Internal 
Service Fund based on an actuarial determination of the present value of estimated future 
cash payments (see Notes 15 and 16). 

(j) Net Position 
The government-wide and proprietary funds financial statements utilize a net position 
presentation. Net Position is categorized as net investment in capital assets, restricted, and 
unrestricted. 

• Net Investment in Capital Assets - This category groups all capital assets, including 
infrastructure and intangibles, into one component of net position. Accumulated 
depreciation and the outstanding balances of debt that are attributable to the acquisition, 
construction, or improvement of these assets reduce the balance of this category. 

• The Statement of Fund Net Position as of June 30, 2022, on pages 2-23 and 2-24, 
reports that enterprise fund net investment in capital assets (net of related debt) is $5.1 
billion. 

• Restricted Net Position - This category consists of debt service and related swap, 
amounts restricted for 1996 Measure B projects, 2000 Measure A program, 2016 
Measure B program, Congestion Management Program (CMP), Bay Area Air Quality 
Management District and Vehicle Registration Fees. When both restricted and 
unrestricted net positions are available, unrestricted resources are used only after the 
restricted resources are depleted. 

• Unrestricted Net Position - The remaining unrestricted net position, although not legally 
restricted, has been earmarked for future capital and operating needs, as well as for 
other purposes in accordance with Board directives. 
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Unrestricted Net Position earmarks consist of the following (in thousands): 

VTA 
Transit 
Fund 

BART 
Operating 

Fund 

Express 
Lanes 
Fund 

Joint 
Development 

Fund 

Total 
Enterprise 

Funds 

Local share of capital projects $ 198,146 $ — $ — $ 15,235 $ 213,381 

Debt reduction     

    

    

    

    

    

    

    

    

    

317,660 —  — — 317,660 

Express Lane — —  (5,350) — (5,350) 

BART Operating — 414,169  — — 414,169 

Joint Development — —  — 9,183 9,183 

Sales tax stabilization 35,000 —  — — 35,000 

Operating reserve 81,577 —  — — 81,577 

Inventory and prepaid expenses 31,954 —  — — 31,954 

Net OPEB Asset (GASB 75)* 91,937 —  — — 91,937 

Net Pension Liability (GASB 68)* (290,224) —  — — (290,224) 

Net Leased Asset (GASB 87) 1,577 —  — — 1,577 

Total $ 467,627 $ 414,169 $ (5,350) $ 24,418 $ 900,864 

* Net of related pension and OPEB deferrals 

The unrestricted net position of the governmental activities is reported at a deficit amount because debt 
and related transactions are included in the component. Debt is secured by future sales tax revenues 
which will offset these amounts once collected and the debt is paid off. 

Governmental Funds 
2000 Measure A 

Program 

Governmental funds, June 30, 2022 (page 2-28) $ 273,146 
Long-term liabilities, including bonds payable,
   are not due and payable in, the current period
   and therefore, are not reported in the fund: 

Long-term debt  (734,086) 
Derivative instruments  (40,835) 
Deferred inflows of resources  (2,691) 
Deferred outflows of resources  3,069 
Restricted for Debt Service  (49,507) 
Interest Payable on bonds outstanding is not
   due and payable in the current period, and
   therefore, is not reported in the funds  (8,622) 

Total Net Position, Governmental Activities   
(page 2-21), June 30, 2022 $ (559,526) 
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(k) Cost Allocated to Capital and Other Programs 
On the Statement of Revenues, Expenses, and Changes in Fund Net Position, the VTA 
Transit Fund reports $33.6 million as costs allocated to capital and other programs. This 
amount represents primarily a credit for direct and indirect labor, associated fringe benefits, 
and  other costs that were capitalized as construction in progress. 

(l) Estimates 
Management has made a number of estimates and assumptions relating to certain reported 
amounts, and certain disclosures to prepare the basic financial statements in conformity with 
GAAP.  Actual results could differ from those estimates. 

(m) Fund Balance - Governmental Funds 
The fund balances are classified as restricted. These are amounts that can be spent only for 
specific purposes because of enabling legislation or constraints that are externally imposed 
by creditors, grantors, contributors, or the laws or regulations of other governments. 

(n) Fund Balance Spending Order Policy 
When expenditures are incurred for purposes, for which both restricted and unrestricted 
resources are available, VTA considers restricted funds to have been spent first. VTA 
reported no committed, assigned, or unassigned fund balances. 

(o) Leases 
Lessor – VTA recognizes a lease receivable and a deferred inflow of resources at the 
commencement of the lease term, except for short-term leases. VTA does not derecognize the 
asset underlying the lease. The lease receivable is measured at the present value of lease 
payments expected to be received during the lease term.  The deferred inflow of resources is 
measured at the value of the lease receivable plus any payments received at or before the 
commencement of the lease term that relate to future periods. 

Lessee – VTA recognizes a lease liability and a lease asset at the commencement of the lease 
term, unless the lease is a short-term lease, or it transfers ownership of the underlying asset. 
The lease liability is measured at the present value of payments expected to be made during 
the lease term (excluding any lease incentives received).  The lease asset is measured at the 
amount of the initial measurement of the lease liability, plus any payments made to the lessor 
at or before the commencement of the lease term.
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