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At the time of 2016 Measure B�s passage, it was anticipated to generate $6.3 billion in 2017 dollars 
over the next 30 years. The actual revenues to be received over the 30-year life of the tax will be 
a�ected by various economic factors, such as in�ation and economic growth or decline. Collection 
of the tax began on April 1, 2017. 

2.1 History
� Poll Results

After the VTA Board of Directors adopted a resolution to place the measure on the ballots 
on June 24, 2016, it was successfully placed on the November 8, 2016 General Election 
ballot. The measure garnered 487,539 �YES� votes out of a total of 679,596 votes � resulting 
in a 72% approval rate (see Appendix 11.1 for ballot language.)

� Lawsuit
Following the election, an individual challenged the validity of the 2016 Measure B Sales 
Tax � a hurdle that would last nearly two years, causing delays in the implementation and 
distribution of funds. On October 18, 2018, the California 6th District Court of Appeal 
decided to throw out the lawsuit. The decision was appealed to the State Supreme Court, 
where the appeal was rejected on January 23, 2019.

2.2 Citizens� Oversight Committee
The 2016 Measure B ballot measure speci�ed formation of an independent citizens� oversight 
committee, its purpose being to ensure that 2016 Measure B funds are being expended consistent 
with the approved Program and to inform voters on Program compliance. 

Given this, the 2016 Measure B Citizens� Oversight Committee (MBCOC) was established. It is 
comprised of eight membership positions from de�ned areas of expertise. Appointments are made 
by the VTA Board through a competitive process that requires applicants to demonstrate relevant 
experience. 

The ballot de�nes the speci�c duties and responsibilities of the MBCOC. Among them is the 
requirement that the committee annually have an audit conducted by an independent auditor to 
review the receipt of revenue and expenditure of funds. In May 2020, the 2016 MBCOC approved 
awarding a contract to Moss Adams LLP to provide compliance/performance auditor services to the 
Committee. Moss Adams has completed the program performance audits for �scal years 2017-2019 
(combined), 2020, and 2021. All independent audits of the 2016 Measure B program since inception 
have received clean opinions.
 
Other ballot-de�ned duties and responsibilities of the MBCOC include annually conducting a 
public hearing which provides a forum for the community to express their thoughts on the 2016 
Measure B Program and the results of the annual performance audit of 2016 Measure B revenues 
and expenditures. The MBCOC is also responsible for issuing an annual report to inform Santa Clara 
County residents on how Program funds are being spent. 

Additional information on the MBCOC can be found in Appendix 11.2, or at vta.org/2016-measure-
b-citizens-oversight-committee.
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3. Program Tax Revenues
Tax revenues received for the 30-year life of the tax, including any interest or other earnings 
thereon, less any funds necessary for the satisfaction of debt service and/or cost of borrowing and 
costs of program administration and oversight, such as costs of grant administration and �nancial 
management are referred to as Program Tax Revenues. 

Using the dollar amounts identi�ed for each program category in the ballot, ratios for each program 
category were calculated � which are then used to calculate future allocations and to determine 
the appropriate distribution of 2016 Measure B funds to each program category over the life of the 
measure. 

The nine program categories ratios were calculated by dividing the identi�ed amount of the 
program category on the measure by the total projected 2016 Measure B Program Tax Revenues.

Program Category ratio = Program Category amount ÷ Total projected 
2016 Measure B Program Tax Revenue amount

Example:
1.	 Total projected 2016 Measure B Program Tax Revenue: $6.3 Billion in 2017 dollars
2.	 Local Streets & Roads (LSR) program category amount: $1.2 Billion in 2017 dollars
3.	 LSR ratio = $1.2 Billion ÷ $6.3 Billion 
4.	 LSR percentage share of total 2016 Measure B Program Tax Revenues = 19.05%

 Figure 3.1 � Figure shows a breakdown of Program Tax Revenues by program category.

*
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4. Program Revenues Received through FY 2021
2016 Measure B revenues include net receipts from sales in Santa Clara County collected by the 
California Department of Tax and Fee Administration (CDTFA) and any interest earned on the 
receipts.  

Sales tax revenue collection for 2016 Measure B started on April 1, 2017, and the measure will 
continue collecting revenue through March 31, 2047. VTA�s �scal year (FY) begins on July 1 and 
ends on June 30 of the following calendar year and is referred to by the year the period ends (for 
example, FY 2021 is July 1, 2020 to June 30, 2021). 

4.1 Total Receipts for FY 2021 
The table below reports the total sales tax revenues for the 2016 Measure B Program by �scal year 
and since inception. For FY 2021, the revenue was higher than the previous year.

 
 
	 *April 1, 2017 to June 30, 2017 only.

4.2 Total Income Earned for FY 2021
The table below reports the total income earned for FY 2021. Income earned is ��associated with 
interest income, unrealized gains/losses, and trading gains/losses�[and] derived from three primary 
sources: short, mid, and long-term investment portfolios.� (VTA FY 2020 ACFR).

	 *April 1, 2017 to June 30, 2017 only. 

 

2016 Measure B Sales Tax Revenues by Fiscal Year
Fiscal Year Net Receipts

FY 2017* $50,126,395

FY 2018 $205,963,666

FY 2019 $236,663,888

FY 2020 $209,324,347

FY 2021 $220,362,000

Total Since Inception $922,440,296

2016 Measure B Income Earned by Fiscal Year
Fiscal Year Income Earned

FY 2017* $0

FY 2018 $0

FY 2019 $4,970,762

FY 2020 $22,799,991

FY 2021 $1,857,000

Total Since Inception $29,627,754
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4.3 Program Revenue Totals and Percentage Shares of Program Tax Revenues
The following table shows the Program Tax Revenue total for FY 2021 by combining the revenue 
earned and income earned then subtracting the expenditures for Administration costs. 

The next table highlights the 2016 Measure B Program Category allocations as their ballot-
established ratios of the Program Tax Revenues and as a percentage of Program Tax Revenues 
through the end of the reporting �scal year. It is important to note that the ballot-established ratios 
are based on the 30-year life of the Measure, and the program category allocation ratios shown at 
the end of a �scal year are a snapshot in time. Program category allocations will �uctuate over the 
30 years, and this will be re�ected in the ratios that are shown at the end of a �scal year.

	
 

(1) These allocations are available to the program category or subcategory at the beginning of the �rst �scal  

   year of the Biennial Budget. They are not distributed on a �scal year basis.
(2) The 2016 Measure B ballot measure language identi�es Program Tax Revenue ratios for the life of the  

   measure, not by �scal year. See Section 3 for details.

Program Category Allocations as Percentage Share of Program Tax Revenues

Program Category
Allocation through 

FY 2021
% of Program Tax Reve-
nues through FY 2021

% of Program Tax Revenues 
(Ballot Measure Language)(�)

Formula-Based

Local Streets & Roads $170,000,000 17.97% 19.05%
Transit Operations
Enhance Core Network $48,000,000

7.04% 7.94%
Innovative Transit Models $6,000,000
Expand Mobility 
& A�ordable Fares $10,000,000

Improve Amenities $2,600,000
Bicycle & Pedestrian
Education/Encouragement $5,000,000

3.52% 3.97%Capital Projects(�) $26,600,000
Planning Studies(�) $1,660,000

Need/Capacity-Based(�)

BART Phase II $150,000,000 15.86% 23.81%
Caltrain Grade Separation $38,000,000 4.02% 11.11%
Caltrain Corridor Capacity 
Improvements $13,100,000 1.38% 4.98%

Highway Interchanges $206,900,000 21.87% 11.9%
County Expressways $50,000,000 5.29% 11.9%
SR 85 Corridor $14,500,000 1.53% 5.56%

Program Tax Revenue Total

FY 2021
Total Since Inception
(FY 2017 � FY 2021)

Revenue Earned $220,362,000 $922,440,296

Income Earned $1,857,000 $29,627,754

Sub-total $222,219,000 $952,068,754

Administration Expenditures -$2,410,311 -$6,115,344

Program Tax Revenue Total $219,808,689 $945,953,410
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5. Program Categories
There are nine program categories within the 2016 Measure B Program � three of which include 
subcategories. Figure 5.1 presents an overall summary of 2016 Measure B Program Categories, 
di�erentiated by allocation types. Allocation types are formula-based and need/capacity-based, 
which are di�erentiated below. Three of the program categories � Local Streets & Roads, Bicycle & 
Pedestrian, and Transit Operations � have sub-categories whose funds are distributed either through 
a formula process, competitive application process, or a need/capacity-based selection process.   
 
VTA�s budget encompasses two �scal years. The Biennial Budget for FY 2020 and FY 2021 was 
adopted by the Board of Directors in June 2019. The Board of Directors approved a $4.3 million 
increase in the Caltrain Corridor Capacity Improvement program category budget for FY 2020 and 
FY 2021 at their December 2019 meeting.  The approved budget for �scal years 2020 and 2021 is 
shown below � some program categories and sub-categories have budgets that span the two �scal 
years while others have budgets per �scal year. These budgets are available at the beginning of the 
�rst �scal year in the biennial budget. Similar to a capital budget, appropriation for the program will 
not expire at the end of the �scal year and will be carried forward until the 2016 Measure B Program 
is completed.

2016 Measure B FY 2020 & FY 2021 Program Category Allocations

FY 2020 FY 2021

Administrative Costs $3.30M $3.30M

Program Category

Formula-Based

Local Streets & Roads $40.00M $40.00M

Transit Operations

Enhance Core Network $12.00M $12.00M

Innovative Transit Models $1.50M $1.50M

Expand Mobility & A�ordable Fares $2.50M $2.50M

Improve Amenities $1.30M

Bicycle & Pedestrian

Education/Encouragement $2.50M

Capital Projects $13.3M

Planning Studies $0.83M

Need/Capacity-Based

BART Phase II $150M

Caltrain Grade Separation $31.00M

Caltrain Corridor Capacity 
Improvements $6.80M

SR 85 Corrirdor $2.50M

County Expressways $0.00M

Highway Interchanges $119.90M

Total: $446.76M
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5.1 Program Category Guidelines
In order to administer each of the nine 2016 Measure B Program Categories, VTA established 
guidelines that outline the distribution (or allocation) of funds for each program category (and its 
subsequent sub-categories if applicable), implementation steps, and project and program criteria 
and requirements. The VTA Board of Directors adopted the nine program categories in fall 2017 and 
can modify them as needed.    

The 2016 Measure B Program Category Guidelines establish two types of distributions for funds: 
formula-based and need/capacity-based. Formula-based distribution means funds are distributed 
each �scal year, as best as possible, by multiplying the program category�s percentage share 
of Program Tax Revenue and the projected revenue of that �scal year. Need/capacity-based 
distribution means the allocation of funding to projects based on 2016 Measure B funding capacity, 
project readiness, and timing of project funding need.  

Figure 5.1 � 2016 Measure B Program Categories. 

See Appendix 11.3 for Program Category Guidelines for details such as project eligibility. 

 

The nine program categories eligible for 2016 Measure B funds and their ratios of the Program Tax 
Revenues are:  

Local Streets and Roads: 19.05%
This category distributes funds according to a population-based formula and Santa 
Clara County�s road and expressway lane mileage. This category dedicates funds to 
be used for the repair and maintenance of street systems; it also requires agencies to 
apply Complete Streets best practices � therefore improving bicycle and pedestrian 
elements of their street system. Individual cities and the County may use their share of 
funds for either pavement rehabilitation or congestion relief if they have a Pavement 
Condition Index of 70 or higher. 












































































































